Arlington, Virginia

Bond, VRLF and PAYG Comparison

The $766.6 million FY 2007 - FY 2012 CIP funding strategy includes 43.90% in General
Obligation (G.O.) Bond financing, 13.6% in Virginia Revolving Loan Fund (VRLF) financing,
and 42.5% in PAYG appropriations which includes state & federal grants, utility fees and other
sources of revenue. VRLF proceeds are exclusively used to finance Water & Sewer Utility Fund
Capital Projects. All VRLF related debt service costs are supported by utility user fees and have
no effect on local tax rates.

Bond, VRLF and PAYG Funding Source Summary (§ in 000s)

Government Entity Bond % of CIP VRLF % of CIP PAYG % of CIP Total

County Capital Funding 133,200 17.4% - 0.0% 156,453 20.4% 289,653
Utility Capital Funding 79,000 10.3% 104,300 13.6% 138,496 18.1% 321,796
Schools Capital Funding (1) 124,893 16.3% - 0.0% 30,754 4.0% 155,647
Total Program Funding 337,093 43.9% 104,300 13.6% 325,703 42.5% 767,096

(1) Schools Capital includes estimates for FY 2007 - FY 2010 only as the APS FY 2007 - FY 2012 CIP is curtently in preliminaty development.
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Arlington, Virginia

Adopted FY 2005 - FY 2010 to Proposed FY 2007 - FY 2012 Bonds

Program Detail (§ in 000s)

Adopted FY 05, 07, 09 Bond Referenda Proposed FY 07, 09, 11 Bond Referenda
Adopted Adopted Adopted Adopted Proposed Proposed Proposed Proposed
PROGRAM CATEGORY FY 2005 FY 2007 FY 2009 FY 05-10 FY 2007 FY 2009 FY 2011 FY 07-12
Bond Bond Bond TOTAL Bond Bond Bond TOTAL
LOCAL PARKS & RECREATION
Land & Facility Acquisition 4,000 2,000 2,000 8,000 - - - -
Recreation Center Development 9,000 21,600 - 30,600 26,000 3,000 - 29,000
Athletic Field Improvements - - - - - - - -
Parks & Open Space Development 61,750 2,840 2,710 67,300 10,000 5,000 - 15,000
Public Art Program 500 300 150 950 - - - -
Parks & Recreation MC - - - - - - - -
Total Project Cost 75,250 26,740 4,860 106,850 36,000 8,000 - 44,000
TRANSPORTATION
PEDESTRIAN INITIATIVES
WALKArlington (1) 1,000 2,500 2,500 6,000 - - - -
Trails & Bikeways 325 530 390 1,245 - - - -
Arterials 4,600 7,600 7,250 19,450 8,900 5,000 5,000 18,900
Neighborhood Traffic Calming 1,000 2,000 2,000 5,000 - - - -
Transit 150 1,250 600 2,000 - - - -
Development Related Improvements - - - - - - - -
Bridge Rehabilitation - - - - - - - -
Transportation MC 3,100 800 1,000 4,900 - - - -
Total Project Cost 10,175 14,680 13,740 38,595 8,900 5,000 5,000 18,900
COMMUNITY CONSERVATION
Neighborhood Conservation 10,000 9,000 8,000 27,000 5,900 - - 5,900
Commercial Revitalization 3,000 3,000 3,000 9,000 - - - -
Total Project Cost 13,000 12,000 11,000 36,000 5,900 - - 5,900
PUBLIC / GOVERNMENT FACILITIES
Public Facilities Development 9,750 5,500 - 15,250 - - - -
Emergency Infrastructure 5,000 3,000 3,000 11,000
Public Facilities MC - - - - - - - -
Total Project Cost 9,750 5,500 - 15,250 5,000 3,000 3,000 11,000
STORM DRAINAGE
Channel Improvements & Environmental Quality 750 780 900 2,430 - - - -
Storm Drainage Improvements 700 720 1,000 2,420 - - - -
Storm Drainage MC 1,500 1,600 1,700 4,800 - - - -
Total Project Cost 2,950 3,100 3,600 9,650 - - - -
METRO
METRO 18,500 17,000 17,000 52,500 18,600 17,000 15,000 50,600
Ballston Metro West - - - - 2,800 - - 2,800
Total Project Cost 18,500 17,000 17,000 52,500 21,400 17,000 15,000 53,400
Bond Issuance Expense 250 250 250 750 - - - -
TOTAL COUNTY CAPITAL 129,875 79,270 50,450 259,595 77,200 33,000 23,000 133,200
WATER & SEWER INFRASTRUCTURE
Sanitary Sewer System Improvements - - - - 10,000 - - 10,000
WPCP Expansion Capital - - - - 60,000 - - 60,000
Non-Expansion Capital - 9,000 - 9,000 9,000 - - 9,000
Total Project Cost - 9,000 - 9,000 79,000 - - 79,000
SCHOOLS CAPITAL 78,128 63,626 61,267 203,021 63,626 61,267 | TBD 124,893
TOTAL COUNTY, W/S INFRASTRUCTURE 208,003 151,896 111,717 471,616 219,826 94,267 23,000 337,093
& SCHOOLS CAPITAL COSTS




Arlington, Virginia

Debt Capacity Analysis

In developing the CIP, the County establishes its long-range plan for pay-as-you-go (PAYG) and
bond/lease purchase financing of its six-year capital program. In determining the level of capital
projects to finance and the method of financing, the County considers its financial ability to undertake
these projects. The financial capability analysis includes a review of debt capacity factors and the impact
of the costs of the proposed CIP on these debt capacity factors. Debt capacity factors indicate the
ability of the County to sell bonds and then to meet planned annual principal and interest payments.
These are based on the relationships among the value of the County's property tax base, the income of
its residents and the effects of principal and interest payments on the annual budget and total
outstanding debt. The relationships between these determinants are expressed as debt ratios.

While there is no legal limit in Virginia on the level of general obligation debt issued by Virginia
counties, Arlington has issued and plans to issue its general obligation debt prudently. Arlington will
remain within the acceptable range of debt capacity factors with the proposed CIP. The impacts of the
FY 2007-2012 CIP on the County's debt ratios are illustrated on the following pages.

The amount of debt that the County carries is moderate when compared to its tax base. For
example, in FY 1978 the County's outstanding General Fund serviced tax-supported general obligation
debt equaled 2.54 percent of the tax base. At the end of FY 2005, this ratio was 1.58 percent. In FY
2007, the ratio is projected to decrease to 1.52 percent. A decrease to 1.19percent is expected in FY
2012. These debt ratio levels are lower than those included in the FY 2005-2010 adopted CIP due to
the growth experienced by the market value of taxable property. It is recommended that this ratio
should not exceed four percent including the revenue and lease financing issues where the County
has provided a “subject-to-appropriation” type of pledge.

The projected ratios are based on the proposed Capital Improvement Program budgets submitted
by the County Manager and the preliminary numbers prepared by the Schools’ staff. Other debt ratios
also mirror the County's strong financial position and ability to finance the level of debt proposed in the
CIP. It should be noted that these debt ratios include only general obligation tax-supported debt and
the IDA Lease Revenue Bonds sold in FY 2005, and do not include revenue and master lease-financing
issues where the County has provided a “subject-to-appropriation” type pledge. In the last chart of this
section, the customary general obligation debt to the tax base ratio chart has been amended to also
show the effect of the “subject-to-appropriation” backed capital financing. The County estimates that
it will issue $361.7 million in debt during FY 2007 through FY 2012 based on the Proposed CIP.
During this same period, the County will reduce its debt by $335.7 million. This represents an
overall increase of $26.0 million or 4 percent during this six-year period. On average, Arlington
County retires 71 percent of its debt in ten years or less.



Another debt ratio that reflects the good financial administration of the County is the
relationship between Debt Service to General Expenditures. In FY 2005 for every dollar spent by
the County and Schools about 7.6 cents will be applied toward debt service. The County estimates
that in FY 2012 for every dollar spent by the County, 8.9 cents would be applied toward debt
service. It is recommended that this ratio not exceed 10 cents in debt service for every dollar spent
by the County and Schools.

Another assessment is the Debt to Income ratio. At the end of FY 2005 this ratio was 5.2
percent. The County estimates that the Debt to Income ratio will reach a pick level of 5.5 percent at
the end of FY 2007 and come down by FY 2012 to 4.4 percent. It is recommended that this ratio
not exceed six percent.

The bond rating agencies that rate the County’s debt for potential investors use these debt ratios,
coupled with other County and community economic factors. The three major bond rating
agencies, Moody’s Investors Service, Standard & Poor’s, and Fitch Ratings currently rate the County
Aaa/AAA /AAA (the highest possible). Arlington is one of a select national group of about 23
counties that hold these coveted Aaa/AAA/AAA ratings from the three major rating agencies.
Finally, the County's bond sale in March 2006 and historical County bond trading in the secondary
market confirm that Arlington belongs within the very top group of municipal credits in the national
bond market. The funding levels contained in this CIP would maintain this status.



"90ualIadxa [eN1O. UO Paseq padnpal uaaq sey SaNUaAdY 9002 A dUL "PapN|dUl 10U ale G00Z A 10} SanuaAal ayL - 198loid DO3 - Spuog anuanay asea val ay o) paidde ag 01 - 500z Ad Buiels - abreyains [eyuswaloul TT63(8)

“JuB|d [03UOD UONN|I0d JSIEMBISEA B} 0} UBO| YHA/DIA Sapnjoul osly “pareudoidde are yaiym sjuelb [endes ayels pue [eiapa) pue ‘pund [ende) sar

(Lv¥d) wea sisAjeuy pue yareasay Buluueld ‘u

Buluueld fiunoo uoibulpy :8ainos (1)

‘uoisinig Buluueld Aunod uoibully 8yl Ag parewnse se ymmoih uonendod (9)

1002 Ad Bunueys Auadoud sjgexe) Jo anjen 1axew ul ymmolb jusaiad g Ajerewixoidde sawnssy (G)

8002 A4 Bunuels ymmoib Jusoiad ¢ pawnsse s )| "pieog [00YydS pue AIUN0D 3y} JO SpUNH anuaAady [e1oads urenad pue pun4 [elauas) ay) Jo sainypuadxa sapnau (¥)
' Uey) 9as ‘sigap uoneudoiddy 0110lqns 104 ‘spuog anuansy asea val sapnjoul ‘sbulduBul pUOg PaX3IL]-9Ses| JO SPUOY BNUSASI UO SluBWIWWOI Loddns 1paid sapnjax3 ()
spuog anuanay aseaT yd| pue ‘spuod [00yds ‘V1VINM uawuidnob feiauab sapnjouj (g)

N ‘pund fended [00yds ‘pund fended [esauss sapnjoul (1)

S310N
Al %8t %Z°S %S'S %Y'S %S'S %Z'S %Z'S JNOODNI OL 1930 A3140ddNS-XVL1 L3IN
L¥0'69% 095°29% 90T'99% £89'v9% T62'€9% 826'T9% S65°09% 9€2'65% () VL1dvD ¥3d IWODNI
vv0'c$ viz'es Ter'es 8G5'c$ syy'cs Ir'es ¥9T'c$ 00T'e$ V1ldvD d3d 193a
659'9TC vy'vTe 622'21C 822'602 822'902 122'e02 9zz'00e 192'86T (9) NOILYINdOd
%01 %ST'T %2e'T %6¢'T %LC'T %LT'T %02'T %LE'T NOILVNIVA LINIVIN 40
JOVINIOHId SV 1930 d31H0ddNS XVL L3IN
6EV'28L'2ST'E9 €98'G8E'ETE'TY 160'655'£2S'6S 069'9v2'€6L'LS 6L9'€EY'OTT'9S €02'6VT'9LY' VS 9¥Z'S9v'688'2S TY8'96E LTL VY (G) ALY3JOYd ITGVXVL 40 NOILYNTVA LINIVIN
%68 %Z'6 %'6 %€E'6 %68 %G8 %E'8 %9°L S3JNLIANIdX3 40 3OVINIOH3d SV IDIAY3S 1934
E¥'820'0L0'T T25'T26'820'T ¥99'/¥€'686 T€8'S62'TS6 0€S5'20L'V16 T.¥'925'6.8 0£9'G/G5'TE8 8/2'021'26L (¥) S3YNLIANIdX3 TvH3INTD @3L39ang
£60'088'76 SSL'9L.'76 8/1'62.'C6 166'2T1'88 TLv'8E9'T8 80T'STY'vL €19'v26'89 8vZ'657'09 (€) 30INY3S 1930 A3140ddNS XVL V101
(299T%072) (299'T702) (299T%072) (299'T%072) (299T%072) (299'T%02) (299'T%02) - (8)spuog anuanay asea val o paidde aq o) abreyains jeuonppy TT63 :ssa1
2LT'LLY'8S S€9'T20'2S LTO'V6Y'SS 209'828'€S SS6'T62'6Y L9€'796'LY £8'208'cy S59'0TE'9E 90 Ad w1 Bunuess spuog “Asy asea val Buipnjoul - 30IAY3S 1930 ALNNOD
685 vvy'8E 281'96.'6€ 128'9.2'6€ 910'922'9¢ £81'88€'VE 801'26v'82 90S'€9T'22 £65'8VT'v2 3OIAY3S 193d STO0HOS
852'€65'659 TSL'0ET'20L 116'052'82L Y0v'S0S' v L 98G'ZTT'TTL ¥SE'86E'€69 0.6'6.5'€€9 062'SeL'vT9 (€) ¥v3A TVOSI4 40 AN LV
1930 A3140ddNS-XVL1 L13IN
£6v7'280'€9 99/'20L'T9 18€'298'8S S06'076'SS 2¥2'925'0S 02Z€'665'SY oze'osy'ey 0S0'vSE'LE (2) 341134 saNog
NOILVOITE0 TVY3INIO d3140ddNS XV.L
000'9€T'ES 009'896'89 006'925'T6 22.'981'08T v.6'TTE'S8T ¥0L'v¥S'282 6v2'T65'v8T €21'691'82T NV1d V1IdvO
- - - - - - - - SANO4 INNIATH 3Sv3aT1 vdl
- - - - - 000'2vE's8 - 000'000'9 JONVNSSI ANOG ALINILN NOILYOITEO0 TYH3INTIO
000'055'02 009'285'sE 006'219'2y zezL'eee'68 v.6'0v2'89 ©0L'LT¥'SOT 000'SEE'TY 000'525'88 3IONVNSSI 193d M3N
000'985'2€ 000'98€'€E 000'7T6'8Y 000'€ST'T6 000'62L'TET 000'S8.'T6 6¥2'952'€CT €CT'PY9'ee (T) SNOILYIHHOHddY 09-NOA-SY-AVd
c10e T10C 0T0C 6002 8002 1002 9002 G002
pajoaloid pasodoid paydopy fenyoy

SOILVY 1930 NO AVYO0dd LNINIAOAdINI TVLIdVD ¢T0¢C - L00Z Ad A3SOd0dd 40 LOVdII

VINIDYHIA ‘ALNNOD NOLONITHY

Vv Heyo




JeaA [eosi

%0°0

- %0°¢

4 - T HHHHHHHEHEH M E %oy

|| - %09

%19

L | | wos %oz %0°L o\mn
| | L] wer = 0%he's || ||
%9’ . wee o L %9'L %9°L .

09, 0477 e ol 0 = - %0'8

%89

%E8
%G8

- %0°0T

ol

%0°¢T

%Y 1T

¢T10C - 8L6T Ad

S3ANLIANIdX3 TVHINTO Ol

3DIAH3S 1930 d31d0ddNS-XVL 40 OlLvd
a ueyo



snipuns Ag pasueul Buisnoy ajgepioye Joy Buipuny feuonippe vai (6)

yBeres Bupjied uolsiied ayl 1e [9Aa7 Yig ays o doy uo Ayjioey Bulures) ayy pue ‘aoeds 9910 ay} ‘Syull 831 OM] JO UOONIISUOD By} ddueUl 0} YAl 3y} Ag panss| ag 01 spuog ay} sapnjau (8)

1g9p Buiuoddns-jjas Annn apnjoul Jou saoq (2)

Y03 pue ‘dy3 ‘1swa) uosely abloas Auno) uoibuly ‘1sua) sapel] Auno) uolbuly :s1eloid Buimoijo) ayy sapnjoul (9)

Ajuo rediouud sapnpou; (g)

W 0'€2$ Paa9Xa 01 10U JUNOWE Ue 10} Uols|ed Jo sares) ay jo Buioureul wisl-Buo| ayy Joy oddns 1paid ayy pasoidde preog Auno)d ayl (ey)

3puog dnuaAsy vl - uoisjied 4o sajes yim papunjal 19aq (v)

1ue|d AB1aua-03-a1sem 8y} JO 11jo11al payepuew-yYd3 auyj Jo aleys s,uolbuly sapnjou; (g)
anuaAal pun4 [e1aua9 AlunoD A Jou ‘awoaul [eyual Jueua) 10 S8} 1asn Aq predal aq o} papuaiul s| sBuloueul asay) uo ad1AIes 3gad (2)

900z Areniga- ul paubis sem Juswaalby aseaT Jaise|y maN (T)

%110 %c1°0 %ET0 %ST°0 %910 %.LT°0 %610 %02°0 (2) anfeA 1)1 Jo JuddIad se
‘Juawadueyulg Hpal)) sBuloueuld V1S panioddng-1oalold [elo L

%80°T %8T'T %L’ T %VvE'T %CE'T %VvE'T %LC'T %6E'T an[eA 183 e\ JO JuUadliad se
sBuioueuld V1S panoddns-xel » 09 panoddns-xe] [elo ]

an[e/ 19X/l Jo uadiad se
%6T'T %0€'T %07’ T %67’ T %67'T %<ZS'T %97’ T %8S’ T sbupueuld V1S 17V ® 09 pauoddng-xe| [ejoL

6EVL8L'CST'E9$
088°869'89%
595'650'089%

vi'8SL'8v.$

£98'G8E'ETETI$
T2€'956°€L$

506'L15'vCL$

T60°6595°225'65$
€€T'920°6.$

TEE'ETC'ESLS

069°972'€6LL5$
000°00%'98%

188°078'CLLS

6L9°€EV'OTT'9S$
000°S6€'06$

S 06T'evL$

€02'6YT'9LY'VS$
000'07T'S6$

262°T02'0EL$

9v2'S9Y'688°2S$
000°07€'66$

S6T'CLL'TL9$

Tr8'96€°LTL V1S
000'G.2°.8%

520°228'029%

fuadoid a|gexe] Jo anfen 193eN

(2) sburueuly v1S papoddns-13loid [ejoL

sbuioueuld V1S pauoddns-xe] pue 09 payoddnsS-Xe] [elo]
sBuoueuld VLIS 1TV @ (09) uoreblqo eisuss papoddng-xel [ejoL
(G) Juswasinquiay |rer [euoifiay arels :SS3TT

[elogns

() uoibupy jo seye
(ep) uois|leg jo sareo
(g) we|d AB1auz-01-a1se M\
8) (100lo1d AnjioeS Buneys uois|eg) spuog anuanay asea vdal
aberes Bupjred 21gnd uois|reg
(2)192a (.v1S.) uoneudoiddy o1108lgns pauoddns-198loid

[eloqns

Awapedy 921IsSNC [eulwld "eA "ON
rer [euoifay 8910 puasuewnad
(6) weibold +dIHY
(9) spuog anuanay asea vdl
(1) sesea wawdinb3 rended
19a2a (,v1S.,) uoneudoiddy o1 108lgns pauoddng-xe |

ipuog Ay asea vyl 1daox3) 1ge@ uonebiiqo [elauas) pauoddns-xe |

922'v11'86.$ €9v'682'2€8% 188'072'658% G¥1'G8S'EE8S 262'T7E'G28% S6T'ZIT'TLLS GZ0'L¥T'80L%
(000'92T'T) (000'92T'T) (000'92T'T) (000'92T'T) (000°'92T'T) (000'92T'T) (000'92T'T) (000'92T'T)
088'869'89% T2€'956'€L$ €€T'9/0'6.$ 000'00%'98% 000'S6€'06$ 000°'07T'S6$ 000'07E'66$ 000'6.2'.8%
- - - - - - - 0000002
000°000'€Z 000°000'€Z 000'000'€T 000'000'€T 000°000'€Z 000'000'€T 000°000'€Z -
088'€00'C T2E'98L'S €ET'9LY'6 000'00%'ST 000'S6€'8T 000'079'22 000°07€'92 000'GLL'6C
000'S6€'2€ 000°0LE'E€E 000'00€'v€ 000'002'SE 000°00L'SE 000'002'SE 000°00L'SE 000'00.'SE
000°00€'TT 000°008'TT 000'00€‘2T 000'008‘2T 000‘00€'€T 000'008‘€T 000°00€'¥T 000'008'T
10g'2€5'25$ vST1'820'09% v17'886'29% 11¥'185'9/$ 658'€8€'58% 8E6'EVT'E6S G22'e0r'L6$ GEL'218'29%
- - - - €20'89T 5997791 9€6°LYT 0T8'TST
8E€'vTL 8E6'L¥8 ¥52'896 7G8'T60'T 110'212'T 256'07E'T 8G2'PIV'T 8G8'/85'T
000°'000'02 000'000'02 000'000°02 000'000°02 000°000'02 000'000°02 000°000'9T -
000'G76'0€ 000'GTS'9€ 000'006'T 000'02T'LY 000'08T'2S 000'GTZ'SS 000'G80'8S 000'075°09
696298 9TZ'599'C 09T'02T'S €29'69€'8 68.'8T8'TT T2€'02y'9T T€0'90L'TZ 190'€€S'S
852'879'829% TG2'GT9'G99$ LT6'05€'989% v0v'G8€E'L69% 985'2€6'859% 7SE'€8T'8E9% 0.6'767'SL5$ 062'S8T'755$
ZT0ZAd TTOZAd 0T0ZAd 600ZAd 800ZAd /00ZAd 900ZAd S00ZAd

0g aunr jo sy

anfeA 1axeN 03199 Bulpueising jo oney
(2) SONIONVYNIH IdAL-NOILYIHdO¥ddY OL 1230aNS ® SANOF NOILYOIT90 TvYINIO a3140ddNS-XVL 40 AYYINNNS

O ueyd



%0 %0t %0t %0t %0t %0 %0'Y %01 Buie) —
%80T %8T'T %.LC'T %veET %cCE'T %vET %L1 %6€'T pauoddns-xel ]
%TT0 %<ZT0 %ET0 %ST0 %910 %.T°0 %61°0 %020 pauoddns-1098(oid

AN T10C otoc 600¢ 800¢ 100¢ 900¢ S00¢ %000

%050

¢T0Z Ad - G00C Ad ®n[eA 19X e JO Juadlsd SV

ONIONVNIH

%00°'T

%0S'T

%00°¢

%05°¢

%00°€

%05°€

%00t

%05t

NOILVYIddOdddV OL 103rdNs ¥ NOILYOITdO TVHINIO d3140ddNS XV1 40 Ollvy

d 1ueyp




%09 %09 %09 %09 %09 %09 %09 %09 ONITNID i
%v'v %8t %¢Z'S %S'S %V'S %S'S %¢Z'S %¢'S olLlvd——
¢10Z T10¢Z 0T0C 6002 800¢ 1,002 9002 G002 %00
%0'T
%0°C
%0°E
%0
%0°S
] ] ] n n n ] u %09
%0°L
Cl10C - S00C Ad
HINOODNI OL L9dd NOILLVOI'TdO TVIANAD d4L30ddNS XV.IL 40 OILLVYd 3 Ueyo








